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7 It's not about what you earn

7% It's what you do with your money

Getting sorted is about taking
control of your finances.

For example
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Sam Violet
AGE 39 years 24 years
SALARY $36,000 $65,000
OWNS Unit (now worth) $220,000 Car $15,000
Car $3,000 Art work $5,000
Savings $5,000
OWES Mortgage $50,000 Car $12,000
Student loan $20,000
Credit card $3,000
NET VWORTH +$178,000
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1 Set your goals
2 Make a budget .
3 Manage your debt 6 4 () e SeslEtnangy iesths
4 Start saving Lol

5 Plan for retirement
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6 Protect what's important ii
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Step1 Set goals

7 Different types of financial goals
» Short-term: within 5 years
* Emergency fund
* Education, car, holiday, wedding
» Long-term: 5 years +
* House, retirement

To get sorted you need to set goals.
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% A budget needs to be accurate | sudgeting
& Q"

2.

( e )) skool of money likes this
5 Uik |

skool of money likes this

fisher funds
You need to spend less than you earn. ! w Like |
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L] write Note » Pay off your debt Sm——— ’
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> Reduce your spending == B

» Increase your income (o= L e D
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Budget example Sam Violet
Total weekly income Salary (after tax)
Weekly spending Mortgage/rent
Groceries 100 150
Power 25 [ 30
Telephone 15 [ 40
Petrol 40 [ 55
. Credit card - [ 100
. Student loan - [ 90 .
[ Car loan - [ 96 .
| Entertainment 100 [ 200
Total weekly spending i 426 [ 981
Weekly surplus or deficit +$13'? =551

Step 3 Manage your debt

% Different kinds of debt
> Mortgage Managing debt
» Student loans
» Credit cards =
> Hire purchase B

Get rid of debt you pay interest on, quickly.
Start with high inteest debts.
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Hire purchase amount $1,500
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+Set up fees $50 et N
+Other 1 feess$1."fortnight x Like
Total cost $2,012
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meet your goals.
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% Investing -
» How long for?
» Want access to your money?} investing
» Want income or growth? : | i
» How much risk? ‘&;‘
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% Plan as early as possible
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7 What will retirement be like?
% Retirement schemes? KiwiSaver?
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Big life changes recently? It may be time to
update your insurance and your will. i 1
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